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SUBJ: DISCRIMINATORY CUSTOMS DUTY ON AMERICAN CARS 

1 . ON MARCH 9 I MET WITH DIRECTOR GENERAL OF FIREIGN MINISTRY 
ECONOMIC DEPT., HANI NAIB. I BEGAIN BY TELLING HIM THAT UG 
SUPPORTED THE STRENGTHENING OF COMMERCIAL LINKS BETWEEN IRAQ AND 
THE UNITED STATES. I ADDED THAT USG WAS READY TO DISCUSS RESUMPTION 
OF DIPLOMATIC RELATIONS AT ANY TIME, BUT IT WAS UP TO THE GOI TO 
DECIDE WHEN IT WISHED TO DO SO. IN MEANTIME, HOWEVER, SOME AMERICAN 
COMPANIES HAD RESERVATIONS ABOUT DOING BUSINESS IN A COUNTRY WHERE 
USG HAD NO DIPLOMATIC RELATIONS, PARTICULARLY COMPANIES THAT WERE 
NEW TO THE AREA AND DID NOT KNOW VERY MUCH ABOUT THE MIDDLE EAST. 

I POINTED OUT THAT SUCH COMPANIES FREQUENTLY COME TO THE USG FOR 

ADVICE. AND WE TELL THEM THAT THE ABSENCE OF RELATIONS NEED NOT 

CONSTITUTE A BAR TO DOING BUSINESS IN IRAQ. NEVERTHELESS, IT 

WOULD BE PSYCHOLOGICALLY ENCOURAGING TO THESE COMPANIES IF WE COULD 

POINT TO SOME ESTABLISHED LEGAL FRAMEWORK FOR THEIR BUSINESS Q 

ACTIVITIES. 

2. 1 THEN GAVE NAIB A COPY OF THE FULL TEXT OF THE 1938 

TREATY ON COMMERCE AND NAVIGATION BETWEEN IRAQ AND THE UNITED 

STATES AND SUGGESTED THAT THE TREATY MIGHT SERVE A USEFUL 

PURPOSE IN ENCOURAGING AMERICAN BUSINESSMEN. I SAID THAT THE 
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TREATY, ACCORDING TO ITS TERMS, IS STILL VALID AND IS SO 
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RECOGNIZED BY THE USG. 

3. NAIB EXPRESSED INTEREST IN THE TREATY. HE SAID HE HAD NOT 
BEEN AWARE OF ITS EXISTENCE, BUT FROM WHAT I HAD SAID. IT SEEMED 
TO HIM THAT IT MIGHT INDEED BE HELPFUL IN ENCOURAGING AMERICAN 
BUSINESSMEN TO BID ON PROJECTS IN IRAQ. 

4. 1 THEN POINTED OUT THAT THERE WAS ONE PROBLEM. THE 
TREATY CONTAINED THE STANDARD MOST-FAVORED-NATION CLAUSE ON 
CUSTOMS DUTIES AND IRAQ NOW APPEARED TO BE IN VIOLATION OF THAT 
CLAUSE BY CHARGING HIGHER DUTIES ON AMERICAN AUTOMOBILES THAN 
IT DID ON ALL OTHER IMPORTED AUTOMOBILES, WITH THE SOLE EXCEP- 
TION OF THE GERMAN MERCEDES. NAIB CONCEDED THAT THIS WAS TRUE, 
BUT SAID THAT THIS APPLIED ONLY IN THE CASE OF AUTOMOBILES. ON 
ALL OTHER IMPORTS THE UNITED STATES WAS TREATED THE SAME AS ANY 
OTHER COUNTRY. I, IN TURN, AGREED BUT SAID THAT IT SEEMED 
TO US THE THE PRESENT IRAQI CUSTOMS DUTY ON AMERICAN CARS 
WAS CONTRARY TO THE TERMS OF THE TREATY. 

5. NAIB SAID HE WOULD LOOK INTO THE SUBJECT AND THEN GIVE ME 
A REPLY. 

WILEY 
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